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Assumptions Used in Arriving at Fiscal Estimate
Background

This rule implements s. 93.07 (18) (b) 6. and 7., Stats., created by 2007 Wisconsin Act 125, which require new
accountability measures related to state economic development grants and loans. In accordance with the provisions of
s. 93.07 (18) (b) 6. and 7., Stats., this rule requires the following accountability provisions in each contract for a
DATCP economic development grant or loan (other agencies that make economic development grants and loans must
adopt similar rules):

* For a grant or loan of $100,000 or more, a provision requiring the grant or loan recipient to give DATCP a verified
statement signed by a certified public accountant (CPA) and a director or principal officer of the grant or loan recipient.
* Provisions allowing DATCP to withhold payments, to recover funds from, or impose financial penalties on grant or
loan recipients who submit false information to DATCP or fail to honor the terms of the grant or loan contract.

DATCP currently requires each recipient of an economic development grant or loan to enter into a contract that
contains provisions similar to those that s. 93.07 (18) (b) 6. and 7., Stats., requires DATCP to adopt by rule. DATCP
will make the necessary modifications to the contract language it currently uses to incorporate the required procedures
into each grant and loan contract. DATCP legal, financial and program staff currently conduct procedures to withhold
payments to, recover funds from, or impose financial penalties on grant and loan recipients as required by the rule.
There will be no additional costs created by these administrative activities.
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